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Bloomberg  NCSP LI 

Rating BUY 

Fair value (GDR), USD 10.40 

Current price (GDR), USD 6.88 

Upside/downside 51% 

Market Cap, USD mn 1,766 

Free float 22% 

Daily traded (3M average), USD '000 647 

Share price performance over the last:  

1 week -1.2% 

1 month -8% 

3 months 6% 

Year-to-date -8% 

Source: IFC Metropol estimates, Bloomberg 

Trading multiples for end-2012, as of September 6 

 2012 

 EV/S EV/EBITDA P/E 

    
NCSP 3.3 6.5 4.5 

Global Ports 4.4 7.7 12.7 

EM peers:    

Shenzhen Chiwan (China) 4.3 7.4 11.4 

Intl Container Term (Philippines) 4.8 10.8 23.2 

MMC Corp (Malaysia) 2.9 8.5 21.1 

EM median 3.1 8.5 11.4 

DM peers:    

Cosco Pacific (Hong Kong) 7.4 12.4 9.1 

Hamburger Hafen Und  
Logistik (Germany) 

1.6 5.8 20.3 

Hutchison Port Holdings  
(Singapore) 

7.2 12.4 20.7 

DM median 2.1 9.1 17.0 

Source: IFC Metropol estimates, Bloomberg 

Stock performance and rating history, USD 
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BUY; TP: USD 4.69

BUY; TP: USD 14.87
Under review

BUY; TP: USD 10.4

BUY; TP: USD 15.61

 

Source: IFC Metropol estimates, Bloomberg 

 

 

 

Improvements in the cargo mix led to strong results in stevedoring 
and aggregate revenue despite decline in bunkering revenue 

NCSP 1H 12 IFRS revenue was up by 10% y-o-y to USD 541mn, in line with the market 
consensus and only 3% below our estimate. The increase was mainly driven by a 24% y-o-y 
jump in stevedoring revenue to USD 354mn on the back of a 6.2% y-o-y increase in cargo 
turnover and a 17% y-o-y increase in the average handling tariff (following a shift toward 
increasing grain shipments in the cargo mix). 

At the same time, bunkering revenue fell by 29% y-o-y to USD 81.4mn, which was consistent 
with the weak bunkering results reported in the first quarter of this year.  

Higher margin cargo and decline in bunkering boosted operating 
profitability 

Operating profit increased by 41% y-o-y to USD 280mn, mainly driven by improved operating 
margin and a more profitable cargo mix. Operating margin rose to 52% for 1H 12 vs. 40% in 
1H 11. Operating profitability was also boosted by a decline in the share of low margin 
bunkering revenue, which fell to 15% of total revenue in 1H 12 vs. 23% in 1H 11. 

Improvement in operating income resulted in a 33% y-o-y increase in EBITDA to USD 319mn, 
while EBITDA margin improved by 10ppts y-o-y to 59%. 

A foreign exchange loss of USD 14mn, compared to a USD 143mn foreign exchange gain in 
1H 11, resulted in a 37% y-o-y decline in net income to USD 141mn, which was in line with 
the market consensus.  

Outlook affected by bad weather conditions, but we still expect the 
company to outperform the industry in 2012 

Net income less foreign exchange gains/losses was up by 116% y-o-y in 1H 12, according to 
our estimates. We believe this rise in net income together with the improvement in operating 
income suggests robust performance from the core business, excluding bunkering. 

Management did not reiterate previous guidance of an 8% y-o-y increase for full year cargo 
turnover, expecting poor weather at the beginning of the year and flooding in July to result in 
an approximately 2mn tonne decline in cargo (1.3% of 2011 cargo turnover). According to our 
estimates, even including this decline, the company could post around a 6% y-o-y increase in 
cargo turnover for 2012, which should exceed the 5% y-o-y increase projected for the 
industry. 

NCSP 1H 12 income statement highlights, USD mn 

 1H 11 1H 12 y-o-y 
Metropol  
estimates 

Deviation from 
 our estimates 

      
Revenue 494 541 10% 557 -2.9% 

Stevedoring services 285 354 24% 370 -4.5% 

Bunkering services 115 81 -29% 76 7.2% 

Additional port services 43 47 11% 51 -7.4% 

Other 52 59 13% 60 -2.2% 

Cost of services (255) (221) -13% (227) -2.6% 

SG&A (38) (40) 5.7% (39) 1.3% 

Finance costs (69) (94) 35% (86) 8.5% 

Foreign exchange gain 143 (14) n/a (17) -19% 

EBITDA 240 319 33% 336 -5.1% 

Operating profit 199 281 41% 292 -3.8% 

Net profit 222 141 -37% 153 -8.1% 

EBITDA margin 48% 59% 10ppts 60% -1.4ppts 

Operating margin 40% 52% 12ppts 52% -0.5ppts 

Net margin 45% 26% -19ppts 28% -1.5ppts 

Source: IFC Metropol estimates, company data 
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